
Octobcr 24, 2005

The l-lonorablc DCDDis Hastcrt

Spenkcr
Unitcd States House afR=pr~=ntativcs
Washington, DC

Dear Mr. Spcakcr,

It has comc to our attcntion that thc Housc Leadership has forged a compromisc with mcmbcrs
of the Housc Financial ScMCes Committcc rcgardms thc Fcdcrn1 Housing Finnncc Reform Act
of2005 (H.R. 1461). The newly-added provision is includcd in thc Managcr's amendment and
appears to bc aimcd at supprcssing the civic engagement aflow- and modcratc-incomc and
minority fumj]ics. Wc urgc that thcse provisions bc rcmovcd before the am~ndmcnt and bill
comc to the House floor for a votc.

With ~irong bipartisan support, H.R. 1461 (Fcdcral Housing Finance Rcform Act of2005)
passcd the House Financial Services Committee. The bill conta1ncd a mcasurc that would create
an affordablc housing fund, potcnliaUy generating bil1ions of dollars for dcvclopmcnt. As you
know, with housing priccs continuing to ris~ many communities suffer from a tack of affordablc
rcntal and homeownership opportunititS for hard-working familics.

Unfortunately. after passage, a compromisc was struck between the Housc Lcndcrship and thc
Financial Servict:S committ== that would prcclude most nonprofits ftom accessing the funds.
Many ofthc organizations that would be left out are uniqucly positioncd to dc:vclop the
affordablc housinS needed in thcir communitics. Spccificnl1y, nonpro"fit applicants would bc
r~lricted "from participating in voter !cgistnltion and many classic civic cngllgernent activitics in
thc twclvc montl1s bc!orc tbc timc o1~ application. In addition, the nonprofit applicants would be
dccmcd ineliglolc uthcy arc affiliatcd with an orgamzaLion that eng-dgcs in thcsc activities.
Nolnbly, for-profit organi7.ntions would not have thc samc rcstrictions.

As T'cprcsentntivcs of divcrsc l-lispanic canstitucncics, wc have the fa l1cwing conccrns:

.

Minority Voter Suppression. l~hc Latino colnmunityhas cxpcricnccd n long hib'tory of
votcr supprcssion. Nonprofit community-based or&runi..,..ulion...1,avc played a critical rolc
in figl,ting again~"t thosc who would limit tho voicc of Latinos, The groups oft~n scrvc as
thc main point Qfcontact in Hispanic comn,unitics and, in many cascs, thcy are the only
local organization addrcssing thcir social, civic, W1d educational nccds. The proposcd
Manugcr'... am~ndm=nt to :H.R. 146] will forcc thcsc trustcd community centers to choosc
bctwccn providing civic cducnLion and affordublc I,ousing.

for-Profit Double Standard, lnc."tplicably, undc:r this provision, for-profit dcvclopcrs
would not lace similar restJiction.~ and would likcly bccomc t11c majority ot'tund
rccipicnts, Evcn for-profits with a dubious II'ack rccord would be eligiblc to rcccivc
funds whil/: public intc:r~"t social scMce providcrs would not.



w C UTS~ you to presr:rve tllC int~.rjty ofl';l.R. 1461 by fighting to rcmovc thc r~trictions on

nonproliLs.

Sinccrcly,

National Association of Latino Elcctcd Imd Appointcd Ofl1cillls
National Council of La Raza
Nationnl Puerto Rican Conlition, Tnc
Lcaguc afUnitcd Latin Amcrican Citizens

Members ot- the Congressional Hispnnic Cnucu..'i
Mcmbcrs ofthc Congrcssional Hispanic Comcrcncc

cc:


